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FEDERAL ELECTION COMMISSION 
WasMngton, DC 20463 

Vk Federd Exnraaa 

11-2001 LLC dMi Hyundd of North JadwmvUle 
c/o Sam Kazran 
IS31 HsninghmParic Drive 
JacksonvUle, FL 32225 

MB JUL\V) P 

SBBmVE 
JUL 16 2010 

RK MUR6054 
11-2001 LLC d/h/a 
Qynndd of North 
JaekaonviUe 

DearMr.Kaann: 

on uifixmation aacertained in te noinul course of canying out its 
supervisoiy leqxmsUnlitieŝ  on June 23.2009, te Federd Election ConunissUm fiiund 
reaaon to bdieve tiut 11-2001 LLC d/b/a Hyimdd of Nortfa JadaonviUe knowuigly and 
vdUfidly violated 2 U.S.C. §f 441f and 44la(a) or 441b(a), and uutituted an mveatigdion 
in tids matter. 

Afier considering aUte evidence awaildde tote Commisdon, te Office ofte 
Generd CVwniff̂  is ptquied to —"""""end tiut tiu Commission fin^ probable cause to 
bdieve tiut knownig and willfid vicdationa faanw ooGuî  

Tlx Ckmuniaakm nuQT or may not approve te General Counad'a 
ŵ ^̂ yntngt̂ iftî n SdiBiittBdfiiryoig wviowiaa brief stHtifigtiuposilionoftiuGeiiewl 
Connsd on tel^ and fiKtod issues ofte case. WifldnlSdayaofyournoeqitofflds 
noiice, you may file with tiu Secretaiy of tiu Commisaion a brief (ten oopiea if poasible) 
dating your podium on te issues and iqdying to te brief of te Geneid Ĉ miiŝ  
CThree oopiea of such brief diodd also be fiwwaided to te ()ffiô  
Counsd, if posdble.) The Generd Counsd's brief and any brief tfad you may sdxnitwiU 
be consklered by tiu Conunisskm befiire proceeding to a vote OD vdid^ 
probdile cause to beUeve a vmlation has oocumd. 

Ifyou are imable to file a leqxmaive brief witiun lSdqf8,younuqr8idimlta 
written requed finr an extension of tinu. AU requests ibr extendons oftime must be 
sdinutted in writing fhpe days prior to tibe diu datê  and giiod cause nnnt be 
demonstrated. In additioii,teOflte ofte Geaerd (joimadoidnurilywiU not give 
extensums beyond 20 days and an qifnoiniate tolUng agieenunt v^ 
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You may also request an ord hearing befiire te Commisdon. SNM "Procedurd 
RnlesfiirPrtibdileClauseHearinga."72Fed.Reg.64919Qfov. 19,2007). Heariuqgsare 
voluntaiy, and no advene oiteBnoe wiU be drawn by te Conunisskm baaed on a 
respondent's dedskm not to requed such a hearing. Any requed fiw a hearing mud be 
snbimtted akmg with your reply brief and mud state w^ 
being requested and what issues te respondent expects to address. The Comnusdon wUl 
mitify you witfani 30 days of your requed fiir a faearing as to wfaetiur or not te requed 
has been granted. 

2j Shodd you have any questions, please contact Jack Gould, te attorney assigned 
^ to this matter, at (202) 694-1650. 
ri 
rH Sincerely, 
Ml 
^ Tfaonusenia P. Duncan 
p (jcnerdCounad 

16.4̂  >̂K. 
BY: KdfaleenMGuitii 

Acting Associate Geneid Counsd 
fiv Enfinecnient 

Enclosure 
Brief 
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^ 13 cifNortii Jacksonville ("HNJ'̂ reudiursedoontributions to Vem Budunan finr Congren 

O 14 CVBFC). At dl rdevant tunes Sam Kazian ("Kazran") waste president ofHNJ. 
(M 

15 On June 23,2009, teComnussum finmd reason to bdieve thd HNJ knowuigly and 

16 wUlfidly viohded 2 U.S.C§441fbyusuig company fimds to nuke oonbibulionstti VBFC uite 

17 names ofHNJ emptoyees and tiuir rdatives and tfad HNJ knowmgly and vnU^ 

18 2 U.S.C.§§441a(a) or 441b(a) by nukuig dther excessive oontiUmtuins to VBFC or coipor̂  

19 oontribiitionstoVBFC. 5!ra HNJ Factud and Legd Andydsui MUR 6054. 

20 Evidence obtdned during te investlBation, including dncwnenta fiom HNJ and 

21 testimony fipom Kazran, shows tiut HNJ knowhigjiy and :adll̂ ^ 

22 en̂ oyeea and otfaen for contributiona tfaqr nude to VSFC. and tiiereby made illegd 

23 oonlributions mte nanu ofanotiur. Sise 2 U.S.C f441£ The evidence also shows tiut HNJ 

24 knowingly and wUlfidly nude contributions to VBFC tiut CKoeededte contribution Umils fiir a 
25 partnerdup. 5!M2U.S.C§441a(iO- Accordmgly, te Offioe ofGenenl Counad udends to 
26 MwiwnmmHi tfaat ihm rnwimS—imi fiml pmhwM^ ttanam tn hftl iM that HMJ hiMWiifigly miH 

27 wUlfidly vtohded 2 U.S.C. §f 441a(a)and441£ 

28 



MUR 6054 
Geneid Couasd's Brief 
11-2001 LLCd/hAilfyundd 
of North JadGBondlle 

1 a BACKGROUND 
2 
3 HNJ is a UnutedUdiUityconquny tiut files witii te Intend Revenue Service as a 

4 partnenhip and operates as a car dedenhip. In 2004, Kazran acquired a fbrty-nte percent 

5 (49%) inlered in HNJ fiom VenxmG. Buchanan ("Biicfaanan"), wfao continued to faokl a 

^ 6 oootrollmgfifiy-one percent (51%) faltered Ul HNJ. &e Kazran dqxidtion ("Kazian Depo") d 

H 7 5,6. Kazran 8d»equentiybougifatodBucfaanan'8 faltered Ul HNJ and by 2008 waste sole 

^ 8 ownerofHNJ. Kazran Dqxi d 68. In 2006, Buchanan was elected to Congress and fae faas 

Q 9 remained Ul office to date. His prindpd campaign comnuttee is Veen Budunan for Congress 
rsl 10 ("VBFCO. 

11 Accoiding to Kazran, staituigui 2005, Biicfaanan fautnictedhfan to raiaefin^ 

12 Buchanan's politicd campaigns, and directed faun to reunburae te contributon usuig HNJ 

13 fimda.' 

14 A. HNJRchnbnrBedContrflmthnutoVBFCfai2005 

15 Kazran testified tiut ui November 2005, Bucfaanan toM Kazran tfad fae faad to gatiur as 

16 nmcfamonqr as possUde and tiut "̂ 'm going to put your lunu on $50,000 tiut you've got to 

17 raise byte end ofte qusfter.** Kazran Dqxi d 11. Kazran ananged for HNJ empkqfees to 

SMMun moo iwsnTinn woL BucnsBsn iiisuiiHBU nun 10 mwe eeuuiuuiuia nuaoe euniiiuuBous nom joiui 
•iMiiMiiiiM tw fi—tii> hwi «if iĥ irfliMittiiiMtiiMM Kanan Depo at 22,28. BeAMeKa&aninBdBliis 

fiiit confaflntion to VBFĈ  BodaBHOi aAed if Kaoan and faia wife wen on die aaine clieAing aeeoual̂  
when Kasan alsiBd dnC his wift winiB die dieelB̂  AidiaiHBi aaU ftat Ksann'a eonlrifaollon oodd b̂  
appRBdautB̂  $9j000. KaBaaDspodll. Siadlsî , dwn disf lining oontributioas tint he rdphursed 

a oiied[ tint had botfi thefa nanieB on it snd "Tlua lias one of tiv thingi tiist I was tdd 
there's two peopla on tin cheek to get dM OMt aBNUBt"/dL at 28. 

Aooordfaig to the FBC diaclDSUBe dattese, on Jdy25,2005, Kaon (te identified on discioaorB leporta « 

fladsfiyMacouuSwlhiutoVBPC. KsimDepoatU. TherfaCdisduauiedasfcaaealsofadtaasathat 
Sen Khaanto and hfawift̂ MhyamKhanahan, eadi contribaled $4,600 to VBFC on 
2007, fiir a totd of $9̂ 200. These oondbfltiflni were abo not idnAoned. 
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1 Godributn to VBFC and fivthefa: contributions to be reunbursed vritii HNJ fimds. Kazran Depo 

2 d21. hi sum, HNJ reunbursed $16,800 in contributions hi 2005, aU dated Novendur 29,2005. 

3 Kazran testified thd Buchanan told faun to reunburse tfaese enqd<̂  contributions w 

4 HNJfimds: "And fae qudficaUytoM me gd someone you tnut and nm it tiuougbte 

5 coiporation.*' Kazran Depo d 21. Kazran explained tfad "nm it tfarough te corporation''mead 

6 tfad Kazran shouM have enqdoyees write persond checks and dm give tfaem back te money 

7 inuigHNJfinda. KazrBnDepodl4,37,72. Ml 
'ST 

Q 8 Jodma Farid, Kazran's business partner and broteî ui-lBw, described to us in an 

^ 9 interview a converaation tiut he oveiheard between Kazian and Buchanan rdartng to reimbursed 

10 contributions by HNJ employees. FarM stated tiut tids conversation occurred in 2005, just 

11 befine Kazran adced faim to contribute to tfae Bucfaanan campaign ̂  Accordnig to Farid, fae was 

12 d te HNJ dederddp one day and saw Kazran waUdng od of te *Mes tower," apparentiy 

13 engaged in a oonveEBStkm on his cdl phone. When Kazran aaw Farid, he motioned Um over to 

14 where he was standfaig; and FarM tfaenfbllowed Kazran to fais oflBce. Once faite officê  Kazran 

15 fadd tepixineanwayfixim hia ear so Farid oodd hear teconveraatioa. FarMaaMtiuthe 

16 recognized tevoioe to be Budunan's. Farid aaM tiut Buchanan and Kazran were discussing 

17 campaign contributiona. Buchanan atated tiut he needed Kazran to ndae $50,000 in 

18 contributioiis. Kazran toM Buchanan thd he faad afaeady contributed tenuxfanumaUowdile 

19 oodrilration tote campaign.' Budunan then tokl Kazran to faave fais emptoyees contribute to 

20 te campaign and tiun reunburse tium fiir tiuir contributions witii HNJ fbnds. Farid recaUed 

' VBFCdiaGkiaedflHaFBridandhtawifroonlribuled$8,400tDVBFConMndi31,200̂  

' VBFC diaohiaedtiHttSaaiiaMmwanaJLa. Sam Kaaan oondbuied $4,200 
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1 thd Buchanan used tetemi"nffl it tlirou t̂e company" when ulstiucting Kazran how ̂  

2 reimburse his employees. 

3 Witii te exception ofKazran'a own ffast contribution to VBFC, aU ofte HNJ eoqitoyee 

4 contributions he snangedfai 2005 were reimbursed using company fiinds. Kazran Dqxi d 27, 

^ 5 33,53. Kazran oodaded HNJ's office nunager, Diana Smitii, and HNJ's controUer, GaU 
HI 

ri 6 Lqdurt He faistiucted tium to write a persond duck to VBFC and tfaen to reunburse 

^ 7 tfaemsdves witii HNJ finds. Kazran Depo d 21. Aa controUer, Lqdurt ia te HNJ executive 
'ST 

Q 8 wfao ooldd iasue ducks. Kazran Dqxi d 21. Tfae first time Kazran told Lephart to uae HNJ 

rH 9 ducla to reudiurse oontribulions, lu told her tfad tfaey wodd be getdognû  

10 Buchanan. Kazran Dqxi d 22. "I saM, [']! don't know when, fae jud asked nu to do it[']" 

11 Kazian Dqxi d 22. 
12 Leplurt stated during an interview thd jud befiire te nude a contiibutkm to VBFC on 
13 November29,2005, Kazran waUcedndo her office taUdng on fais cdl phone. Lefdurt recaUed 

14 Kazan stating aometiungctoae to "Vem, ru handle it now," and Lqdurt aaaumed fae was 

15 twll"*̂  to Budunan. 

16 Aoeordfaig to Lqdurt, Inunediddy afier cndfaigte cdl, Kazian told Lqdurt tiut fae 

17 needed her to mdm a conbibution to VBFC. Lqdurt slated tiut Kazran also qudfiedte 

18 amointtte needed to contributê  widch was greater dun $7,000, usuig a penond du^ Kazian 

19 also sakI tfad tedxNddrcinriiurBeherBelffiirte fidl aniount ofte contribution usû  

20 fimds. Fbither, Kazran adoedLepfaart to find odur HNJ enqdoyeea to make sumfaneô  
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1 and to rdnobune those contributions, as weU as her own, tfarough te HNJ payroU account̂  

2 Kazran instnicted Lqdurt to send tecontribidtons by ovendglhtdeUveiy to VBFC. ShedMnot 

3 recaU whether Kazran toM her thd Bucfaanan instructed faim to refaidiuraeeniployw 

4 oontributtons to VBFC. 

5 Lephart contributed fai faer own name and her fanaband's name. Lephart also recdled 

6 creating te reimbursement duck fiw Diana SmitiL The evidence ui tius matter tews tibuatte 

7 fiilkiwing HNJ emptoyees nude codributians in tefidlowuig amounts to VBFC m 

8 HNJ funds, on tefbUowuig date listed by VBFC on its disclosure reports: 

Lephart, EnedC. 11/29/2005 $2,100.00 
Lephart. EnudC. 11/29/2005 $2,100.00 
Lephart. Gayto 11/29/2005 $2,100.00 
Lephart. Gayle 11/29/2005 $2,100.00 
Smitii. DfauuM 11/29/2005 $2,100.00 
Smitii, DuDuM 11/29/200S $2,100.00 
SndtiuOaiy W. 11/29/2005 $2,100.00 
SndtiuQaiy W. 11/29/2005 $2,100.00 

9 

10 Aooording to Kazran, HNJ gave enqitoyeestereunburaeinenls on te sanu day as tiui^ 

11 oonliibutions becauae tfaey did not luve enough money in tfaeir aocounta to cover te 

12 oontributions. Kazian Dqio d 27-28. 

13 B. HNJ Rdmbursed ConHtetlons to VBFC hi 2006 

14 HNJ reunbuned snotiur $16,800 m contributions nude ID VBFC witti HNJ fimds ui June 

15 ÎMM?t rgff"b'"f"iiHrtff fhft ̂ vw\ twrtified Iw •wl* ̂  i ^ tKigrfinw «f ifachanwi- Kaznmabo 

16 testified thd HNJ reindrarsedooidributioiu nude by Ids busfaun partner Vfauent Sanu an̂  

LepiBBtsnDeoniaianecnaBoenBiBB nne iifu payiuu 
whIA Indnded hmnw tax wiAhddiagi 

aooouat listfaig tiw idnbineaMniB as adâ r poyiaeais, 
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1 wife. &e Kazran Depo d 27-28. VBFC disctosure reports duiw tfad oonlributions were made m 

2 te nanies of Sams and his wife ttilaUng $7,500 m Januaiy 2006. 

3 Farid stated during fais interview thd Kazran advised hun tiut Bucfaanan was "̂ pressû  

4 bun" Uinise finds fin Bucfaanan'soonBusdondcanqiaign and tfad Faiki aid fais wi 

5 ieqxmdedbyeontributingatotdof$8,400onMarch31,2006. Accordtog to Farid, a diort tune 

6 afienmds, HNJ empkqree GaU Lqdurt gave Farid an HNJ cfaecdcreunbunuigFaiM 

7 fiir te told amoud of tfaen: contributions.' HNJ also rdndmised Kazran's brotiier, Eric 

8 Khaaavanandhiswifb. 

9 

10 

In sum, te evMence allows tiut HNJ rtebuned $32,700 m contributions m 2006, as ad 

fiiith inte chart bdow. 

11 

Samŝ VuwedO. 1/02/2006 $2,100.00 
Saiiis.VfarartG. 1/02/2006 $2,100.00 
Sanû PdiiciaO. 1/02/2006 $2,100.00 
SamSb Patricia G. 1/02/2006 $1000.00 
Farid, AtdEUi K., 3/31/2006 $2,100.00 
Farid. Atefidi K. 3/31/2006 $2,100.00 
Farid, Joduu 3/31/2006 $2,100.00 
Farid, Joshua 3/31/2006 $2,100.00 
Cutsu. Doreen A. 6/28/2006 $2,100.00 
Cutsiik Doreen A. 6/28/2006 $2,100.00 
Qdda. Josedi P. 6/28/2006 $2,100.00 
Cutau, Joaeph P. 6/28/2006 $2,100.00 
Khazravan. Eric 6/28/2006 $2,100.00 
Kfaazravan. Eric 6/28/2006 $2,100.00 

6/28/2006 ' $2,100.00 
Kfaazravan. Heidi 6/28/2006 $2,100.00 

I m̂ wm* aaatmA that Am MA wm̂  — M H htitm Oim 900^ w i l l i^piliii— mifmm w^f^^m^ l y HMI^ 
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1 Kazran testified tiut tfaere was a connection between te $16,800 to oonlributions made by 

2 HNJ emfdcqfees and tiuir rdatives to June 2006 and a transaction he was negotiatuig witfa 

3 Budunan d tiut time. Kazran Depo d 34-36. Dodge had awarded a new dealerdup to Kazran d 

4 a location caUed(hmnnettPfaue,bd under his pBrtnenfaipBgieenunt,Biutenan̂  

^ 5 fiidrefiisaL Kazran Depo d 53. Accenting to Kazran, Buchanan used tfad rigjht to fince Kazran 
HI 
ri 

^ 6 ID give Budianan 51% owneidupmCMmutt Dodge. Kazran Depo d 53. Wfaen Kazian fader 
rH 

Ml 7 ofiEbwd to innduse Budianan's dure ofGwfamettDodge» Buchanan tokl Kazran tfad fae 

P 8 faave to pay $1,000,000 to Bucfaanan. Kazran wanted to pay a lower aniount, and he wanted to 

9 pay to fautallments because he dkl not faave te money. Kazran Dqxi d 13,35. to exdunge fin* 

10 agreeuig to altow Kazian to punteseBucfaaiun's dure to installments, Buchanan wa^ 

11 tooommitmomqrto VBFC. Kazran Depo d 53.' Bucfaanan toM Kazran, "by Friday [June 30, 

12 2006] I want you to ndse [$25,000 or $50,000]." Kazran Dqxi d 13. 
13 Tfad'a wfaen fae told mê  fae aaki-to fiut, tiut T\uadî  befiire te end ofte nKmtii to 
14 Junê  I bd you its one ofte ctose oftfanê  because he tokl, he saM, Friday is te end and 
15 I need you to raise--I dont renumber if it was $25,000 or $50,000. And he add, ifyou 
16 do tiul^ tiun Tm going to lake care of tiut payment So instead ofpaying him aU donee, 
17 luagjDeedtoldmenHdmpqfnuntsonhtobigfodporttoî  
IS 

19 Kazran Dqxi d 35; JMofioldLd 13. 

20 According to lUaEBn,wfaenluexplauied tiut fae did ndfaawete money Bucfaanan 

21 wanted, Biufaananreplietl, "Well, don't you hawesonidxx̂ dtedealerBhv you ̂  Jiut 

iwOORiB̂^ u BiKnanBB 8 QMiosun rsponS niBO win UM 
ahan of Owluiiell̂  cn Janiiaiy 12,2006. Vent Budianan House of Repwseaialives Finandd Djadoaure 
RaportsdBUdMsyl4,2007. Kanan snd BudnaUBOOBdndaddiefaaê MBMBftflv Kan to puRhaeeBuGfâ  
dan on June 26b 2006. Kaan Depo at 34-35; Vem Bucfaanan Houae of RspnaanndveelluancfadDisckMure 
Reporte dated Miy 14,2007. 

' TbaTbeadsybeflxetheendofaw nwadiof June in2006 waa June27,200̂  and Oiacloae of die leportiag period 
fhat was fachaled ta Ifae Jdy 2006 Quartoity Raports to the Oonadate was Fridiy, 
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1 run it tiiroiigbte coiporation.''Kazran Depo d 36; see d!ro id d 13. The evidence to ti^ 

2 nutter diows tiut two HNJ employees aid tiuir spouses each contributed $4,200 to VBFC 

3 June 28,2006, fiv a told of $ 16̂ 800, oonlributions tfad were rtebuned by HNJ. 

4 to an farierdew, Jodnu FarM laigdyooiroboratBdKazran'a account oftfais discusdon 

^ 5 vdth Bucfaanan dxmt Gwimutt Dodge. Farid stated tfad fae witnessed a oonvenation between 
ri 

ri 6 Kazran and Buchanan regaidtog politicd contributions to Budunan's congresstond campaign 
ri 

^ 7 and ongoing negotiations between Budunan and Kazran regardfaig $300,000 tfad Kasan needed 

Q 8 to pay Buchanan for a Dodge dealeiddp. Farid slated tiut to exdungie finr Kazran bdng 

H 9 penmtted to pay by instaUnumndfaer tiun one lump sum paynient,BiKfaanan asked Kazran to 

10 provkto VBFC witfa dtfaer $25,000 or $50,000. Farid aided tfut baaed on hia conversation witii 

11 Kamm̂ lu understood tiut Buchanan wanted Kazran to agato aoUdtemployeea to contril̂  

12 hto canq̂ aign and rekdnirse tfaem fivthefaroodributioostfarouglite company. FdMtoM 

13 Razran tfad lutfaougjd tfad wfad Bucfaanan aaked faun to do waa iniproper. 

14 C HNJ RefanbnrsedConlribnttons to VBFC ta 2007 

15 HNJ agato reudnnsed oonlributions to 2007, totaUng $18,400. Aoeordfaig to Kazran, 

16 Buchanan dways toM Kazran tiiat he was counting on him as te only person wiio codd "raiae 

17 tins Und of monpy." Kazran Depo d 53. 

18 Accordtog to (Hdl Lephart, Sam Kazran approached her agato to 2007 and explauied tiut 

19 emptoyees needed to contribute to VBFC aid be rtebursedflnoughte company. LqdurttoM 

20 Kazian tfad te was concerned abod company fiinds being used to leiniburse contri 
21 he only responded witii a shrug. Kazran ooiroborated Lephart's statement. Kazran Depo d 22. 
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Î dnrt asked HNJ enqdoyee Stqteme Champ to oodribide more tfaan $8̂ 400, 

asstiming thd (tenipwouMeontributejointly with snotiur person ss Lephart faad do 

fausband. Accorduig to Lephart, someone d VBFC later advised faer tiut Cfaamp could not 

contribute more than $2300 (per dection). Omsequenfly, Lephart qipnucfaed HNJ employee 

Joe Cutaia, lite agreed to contribute to VBFC and be rtebursed. Cfaamp gavete 

reimbursement te reedved fi»m Lephart to Cutaia. The foUowuig HNJ enq[doyees and fiamly 

mendura made contributions with HNJ funds on December 31,2007: 

Cutaia. Doreen A. 12/31/2007 $2300.00 

Cutaia. Doreen A. 12/31/2007 $2,300.00 

Cfaamn, Stephanto K. 12/31/2007 $2,300.00 

Chanqi, Stephame K. 12/31/2007 $2300.00 

Lqdurt, Bnud C 12/31/2007 $2300.00 

Lephart. EniedC. 12/31/2007 $2300.00 

Lephart, Gayto 12/31/2007 $2300.00 

Lephart. Gi^e 12/31/2007 $2300.00 

Lephart stated tiut tfae HNJ funds used fbr tiu reimbursement of tfaese contributions 

fiom the dedersliQi's ftpftrnting account. 

D. Totd HNJ RetathnrscmentB 

Kazran teatified tiut fae bdieved tiut te totd vdiu of aU reimburBemenn uahig HNJ 

finub waa very doae ID or over $100,000. Kaaan Dqxi d 48-49. The investigation to this 

mdter has located a told of$67,900 to HNJ-vtebuised contributions to VBFC: $16,800to 
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1 200S,$32,700to2006,and$18,400 m 2007. TUs $67,900 figure is baaed on Kazran's 

2 testinumy abod terefanbuned contributions, vddchconeqiondsdosdy with Kazm 

3 to an enuil tiut he sent to John Toscfa, te vice preddent and secretaiy of aU ofBudunan's 

4 automotive companies, on ()ctober 5,2008, to vdudiKazTsnestinuted tfad teanmud of 

^ 5 reunbuned oontributtons, nunusunqudfiedcredt card contributionŝ  was $70,000. See emdl 
ri 

^ 6 fimm SamKaznn to John Tosch, Buchanan'a coipoTBte CEO, dated Octtdier 5,2008 to Kazran 
ri 

Ml 7 Docomenlstt FECOOOOOL 
"ST 

^ 8 As fiir Buchanan, fae testified tfaat he couM not remember "one way or te otfaer̂  whetfacr 

HI 9 he asked Kazran to fimdndse. Bucfaanan Dqxidtion d 89. On te otiier faand, Budunan also 
10 testiified that, "I am sore I nude it desr to hun tfad you csn'treudNBse contributions."/dl 

11 Wfaen adwd idun fae wouU faave nude it dear to Kazran, Buchanan testified thd he dkl not 

12 know but he was "sore any time I wouM ask him, because fae wouM ask me what te ndes are, so 

13 I wanted to nuke sure he understood that" /(id93-94. Buchanan apedficaUy denied advisuig 

14 Kazran to find aonieone hetiustedd HNJ and reuidiursnigeontributions to VBFC. /dd98-99. 

15 m. LEGAL ANALYSIS 
16 
17 A. Contrlbnttons tate Name of Another 
18 
19 Tiu Federd Election Canipaign Ad of 1971, as anunded("AeO><fefinos'̂ oonbr̂ ^ 

20 as anything of vdiu nude by any person fiir te purpose of nifluencing any etoetion fiir fedê  

21 office. 2U.S.C.§431(8XAXi). Under te Act, no person duU nuke a contribution tote nanu 

22 ofanoterpersonarknowfaqilyperDdtldsorhernanutobeusedtoefifedŝ  

23 2U.S.C§441f. Contributions tote nsnu ofanotiur Indudegivuig money, aU or part of which 

24 to pnivktod to teoontributor by anotfur person (tetiue contributor) witiiod disctoŝ  

10 
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1 souiceof money to the ied|rient candidate or comidttBed tiu tinu the contiibvdra 

. 2 llC.F.R.§110.4(b)(2)ri). 

3 Kazran adndtted tiut he uistiucled hto einptoyees to mdm conttibutions to VBFC and 

4 tfidlutoM HNJ's oomplroUer to rtebuise those emptoyees usuig HNJ finds. Mr.Kazranabo 

Ml 5 admitted tfut fae used HNJ fbnds to reunburse hu brother snd busuuss partnen 

^ 6 for tfufar contributions to VBFC. By udng HNJ fimds to refanbune contributions to VBFC, 

Ml 7 Kazran made HNJ te actud contributor to VBFC. Tfae employees and otiier individuals wfao 

^ 8 were reunbuned witii HNJ fimds were merely te conddts fiir HNrscontiibution8»w^^ 
rvi 
ri 9 names were used to disguise te true soinoe ofte oontributtons. Aocorduigly, te evidence 

10 dxiws tfad HNJ nude oontributions tote nanies ofotiien to vtotatton of 2 U.S.C.§441f. -

11 B. Contiibuttons Biffcedtag tfie Contribution Limit 
12 
13 Tfae contributions of a partnerddpsucfa as HNJ are atttibuted to botii te partnen and te 

14 partnership itsdt thdis, te partnenhip itself u subject to teconlribution Unrit mefieddte 

15 tune fbr faidividuals. See 11 CFJL § 110.1(e). Aooordhitfy,apartnerdnpiennburdng 

16 conbibutions totaUng niore than $4,200 (tote2006 cycte) or $4,600 (tote 2008 cycto 

17 also constitute te nuking of an excessive contribution. 

18 During te 2006 etoction cyde, HNJ contributed $49,5(X) to VBFC, wfaicfa e^^ 

19 $4,200 Undt it oouM faave pennisdbly contributed witii unretoteised finds by $45300. During 

20 te 2008 etoction ê, HNJ conbfimted $18,400 to VBFQwfatoh exceeded te $4,600 Unutî  

21 couU have pennissibly contributed with umeunbused finds by $13,800. 

22 Aeoordingly, te evidence shows thd HNJ nude oonnibulicns to VBFC wMd̂  

23 te sppUcdde conbibution UmHs by $59,100 to vtototion of 2 U.S.C. § 441s(a). 

11 
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1 C. Knowtog and WUlfbl Vtotottons 

2 The investigattonfuitfurreveded tfad HNPavtofadtons were knowing and wiUfid. Tfae 

3 phrase "Inowfaig and willfd'* todicates tfad "Ms were committBd witii a knoi^^ 

4 relevant fiuts and a recogmtion tiut te action is pRddUted by tow...." H.R. Rpt 94-917 d 3-4 

^ S (Mar. 17,1976) (reprinted to LQgistativeHisloiy of Federd Election Canipdgn Act 

6 Amendments of 1976 d 803-04 (Aug. 1977)); see also NaUantd Right to Work Comm. v. FEC, 

Ml 7 716 F.2d 1401,1403 (D.C Cu:. 1983) (dtingifFL-Oa v. FEC, 628 F.2d 97,98,101 (D.C. Cir. 

^ 8 1980) fbr tepropositton tfad "Imowuiig and willfid*'nuans'''defiance'or'knowû  

H 9 and deUbeiBteflauntingr[sto] ofte Acir);(M)sd5taflesv.f̂ ^ 

10 Cir. 199Q. The iifcipUtaff court also faeto tiut ttddngslqu to dia^^ 

11 illegd activities mi^ reasonably be expiauud as a 'inotivation to evade lawful obligations." 

12 Hcpkim, 916 F.2d d 213-14 (dting Jt̂ nan v. IMited States, 360 U.S. 672,679 (1959)) (udenul 

13 quotatiens ondtted). 

14 Kazran testified tfad he dM not know tiut wfad Buchsnsn fautiucted faun to do was Utogd 

15 and tfad if Budunan faad toki htoi ttwas Ulegd he wouU not have gooeninvdved. Kazran 

16 Dqxid87-g8. However, te undisputed drcumstences indicate tiut HNJ's vtotottons were to 

17 fiuttamdng and wUlfid. HNJ, tinougfi Kazran, presklent of HNJ and a budness partner of 

18 Buchanan, duncted a subordfaute,te HNJ controUer, to wte tereunbunenunt checks wfaich 

19 m many cases were given to te employees on te same day tfâ  wrote contribution checks to 

20 VBFC Thus, HNJ was aware tfad it was te actud contributor, not HNJ employees and Kazran 

21 paitnen and tiuir apouaea who wnite checks-to anumntsdfaneted by Kazran-to VBFC. This 

12 
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1 was imisototedfaiculent; HNJ reudiuised conttibuttons over te coune of tinee yean, 2^ 

2 2007, fiv a total anxiud of $67,900 to contributions nude tote nanu ofanotiur. 

3 HNJ was also awan̂  through Kazran, of Buchanan's dete to show thd otfaer people, not 

4 jud Buclunanhunseltsqipoited Buchanan's campdgn witfa conhibutions. See Kazran Depo d 

^ 5 44. Even if Bucfaanan directed Kazran to reunburse contributions to Ids csnmaign or had 

6 leverage over Kazran aa Ida nujjority partner or tefaoMerofKazran debt, Kazran and H^ 
ri 

Ml 7 not faave licenae to break te law. 

^ 8 HNJ, tfarough Kazran, knew tfad VBFC wodd report te contributions tote names of 
fM 

^ 9 HNJ employees and fimdlymendierSk not HNJ. See Idld 32-33. Tfaerefine, HNJ took sl^ 

10 diaguiaete source offimds used to illegd activities tiut ndgtoreasonsbly be exphuned as a 

11 "Wtivation to evade towfid oUigdtons." See HapHdns, 916 F.2d d 213-14. 

12 Tfae eddeiue to tfais matter fintersfaows tfad Kazran's buafaieaa partner and conboll̂  

13 ndaedqueationa abod te propriety ofte reindmnenunta. Jodi Farid toM Kazran tfut wfad 

14 Budunan adud Kazran to do was hnproper. GaU Lqdurt told Kazran ffad te was concerned 

15 dxiut company fimds being used to leimhurse conlritaitioiu, but Kaawn only reqionded witii a 

16 dnug. ContinuuiganactidtytfidKazran'aowna8socurieBopfaiedwasinq)niper,witt 

17 awareiusstfidte activity faivohwddeoqitiverqxirttog, is fuitfaer evMence 

18 was knowfaig and wUlfid. 

19 to addition, HNJ appean to Iwvedetiberatdy disgdsed ita excesdve oontaibdicns. The 
20 evidence shows tfut HNJ's coidroUer was advised by VBFC thd a conbibutor codd ndgiv̂  

21 more than $2300 (per dection) during te 2008 election cycle. HNJ contributed amounts fiu: in 

22 excess oftids lindt tisough straw donon. 

13 
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1 to sum, teevulenoe to tids matter shows tfad HNJ was aware tiut U was vidstuigte 

2 Isw by mddng conbibutions to tensmesofotiun and by nukfaig excesdve contributions This 

3 OflBce is tiurefine prquied to reoominend tiut te Commisdon find probdde cause to bdieve 

4 tfut 11-2001 LLC d/h/a Hyundd of North JackaonvUto knowuigly and wUlfidly viototed 

0 5 2 U.S.C §f 441a(a) and 441f; 
fM 

6 IV. GENERAL COUNSEL'S REC0MMEa«>AT10N 
n 7 
Ml 8 Fud ptdubtocauaetobeUevetiut 11-2001 LLCd/b/al̂ unddofNoitfiJacksonvm^ 
^ 9 knowuigly snd vdllfidly viototed 2 U.S.C §§ 441a(a) and 441f. 
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